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Inaugurated National conference of Refcon 2024.at Ramada New Mumbai. Conference of Refrigeration,
Air Conditioning and Cold Storage Industry. Hemant khadse, Sanjay Varma, Mukund Ranade, Aparna
Kshirsagar, Deepa Raut were present.,
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Maharashtra Economic Advisory Council report on
“Roadmap for Maharashtra to become a $1Trillion
economy” Executive Summary - Maharashtra’s Vision

In the Economic Advisory Council of
Mabharashtra, comprising of 21 eminent leaders
from agriculture, industry, services, and the state
government, we have worked together cohesively
towards evaluating the key opportunities and enablers,
needed to achieve the target. Our vision is to achieve
the GDP target, while ensuring that we:

* Identify sustainable and inclusive growth
opportunities to generate a positive socio-economic
impact

* Include all sections of society, such as farmers,
women, skilled and unskilled youth

* Cover all regions of Maharashtra

* Focus on all enterprise types, including
startups and MSMEs

During the exercise, we had a broad
engagement with more than 500 stakeholders across
multiple districts in the state, who provided us
valuable on-ground insights on critical challenges and
opportunities in each region. We also consulted more
than 75 sectoral experts and industry associations.
These inputs were synthesized and supported with
data analysis, post which the council ideated to
finalize key recommendations.

India’s nominal GDP in FY22 was $3.3 Tn
(INR 234 lac Cr). Between FY 14-22, India’s nominal
GDP grew at ~9-10%. India’s near-term ambition is
to become a $5 Tn economy.

The $5 Tn ambition requires all of India’s
key states to accelerate their growth. Top 5 states,
Maharashtra, Uttar Pradesh, Gujarat, Tamil Nadu, and
Karnataka account for ~50% of country’s nominal
GDP. Of these, Maharashtra is the largest, with a GDP
of $444 Bn in FY22, which is ~13% of India’s GDP.
Hence, to support India’s ambition, Maharashtra has
decided to take an aspirational target of $1 Tn GDP
by FY28.

Maharashtra has had a historic nominal

CAGR of ~8-9% during FY14-22, which implies
Maharashtra will reach $1Tn GDP by 2031-32 if it
sustains historic growth rate. However, to achieve its
target by FY28, Maharashtra will have to accelerate
and grow at ~14-15% annually.

Also, as the state looks to accelerate growth,
it must look to reduce existing imbalances. As an
example, of its 36 districts, top 7 districts contribute
to ~55% of the state’s GDP, whereas the bottom 18
districts contribute to <20%. As Maharashtra takes
the $1 Tn GDP target, it must ensure that the growth
is inclusive, sustainable, and balanced across all
regions.

Sector-wise GVA mix

In FY22, agriculture, manufacturing
and services contributed to 14%, 16% and 59%
to Maharashtra’s Gross Value Added (GVA)
respectively. The remaining 11% is primarily driven
by construction & infrastructure (6%), mining, energy
& other utilities (5%).

Based on sector-wise analysis, this report
estimates that the GVA mix in FY28 will change, key
change being manufacturing’s share increasing to
21% to keep in-line with India’s target of 25% GVA
from manufacturing. Agriculture’s GVA share will
stay at ~12-13%, as it is a critical sector, that employs
~50% of state’s working population.

Key opportunities & enablers for Maharashtra

A. Manufacturing: Mabharashtra’s
manufacturing GVA has grown from $46 Bn in FY 14
to $64 Bn in FY22. Increasing manufacturing share is
critical due to the multiplier effect it has on economy:
It helps create jobs across skill levels, will improve
value addition in economy and generate growth in
real estate and other services.

This report focuses on the 16 out of 27 key
industries that contribute to 90% of Maharashtra’s
manufacturing GVA. However, Maharashtra has

H 0%y



multiple endowments making it an attractive
manufacturing destination:

* Maharashtra has a strong industrial base,
contributing to ~14-15% of India’s manufacturing
GVA, and in 6 industries, 15%+ of India’s GVA — this
has also resulted in a large skilled talent pool across
industries

» Maharashtra houses large consumption centres
such as Mumbai, Pune

» Maharashtra is top producers of crops such as
millets, fruits & vegetables, hence suitable for food-
processing

Given its endowments and projected market
growth & requirements, the report captures 40+
opportunities across 16 key industries and 6 sunrise
industries, categorized broadly into 5 themes: Produce
for India, Import substitution, Produce for the world,
Value addition, Capitalizing on mega-trends.

Maharashtra’s manufacturing growth will come
from:

* Growth of existing industries by helping them
improve capacity utilization and adding new capacity

* Attracting new OEs leverage existing clusters
— Each OE will create a multiplier effect (e.g., by
developing new vendor ecosystems)

* Leveraging Maharashtra’s natural resources
(e.g., minerals, agri-produce) to pursue downstream
opportunities across the value chain — For example
leverage iron and coal reserves in Vidarbha to develop
industry across steel making, fabrication & forging,
capital goods, auto & auto components across the
state.

To achieve this growth, Maharashtra will
need $200-250 Bn of capital, 1+ lakh acre of land,
2x increase in industrial power supply, competitive
power tariffs, significant improvement in ease of doing
business and improvement in logistics infrastructure.

* B. Services: Financial services, IT, tourism,
healthcare, and trade & retail contribute to ~80% of
Mabharashtra’s services GVA, which has been growing
at 10% between FY 14-22, in-line with India average.

Financial services contribute to 10% of
Maharashtra GVA. Maharashtra can focus on 2 types
of opportunities:

* Become a hub for global mid-office or back-
office operations, fintech startups

* Increase penetration of financial services,

across banking, credit, and insurance, for retail,
agriculture and MSME customers across all districts
in Maharashtra

IT and ITeS also contributes to ~9% of
Maharashtra’s GVA. The state should focus on:

* Develop Maharashtra as the Artificial
Intelligence (AI) capital of India attracting
investments from leading technology startups

* Growing IT services and Business Process
Management services in Tier 2 cities which have the
requisite supply of skilled talent and adequate air
connectivity

* Developing data centres in Tier 2 cities, where
access to low-cost land and power can be provided,
along with low latency internet cable connection.

* Developing a hub for advanced IT services
such as Al, data analytics and cloud along Mumbai
— Pune corridor

Healthcare has 2 sets of opportunities:

* Opportunities that will improve the state’s
health outcomes, such as revamping primary care
via technology enabled platform, expanding tertiary
care and medical college infrastructure, developing
ancillary healthcare services such as geriatric care
and veterinary care

* Opportunities that enable Maharashtra to tap
into demand for healthcare nationally and globally
such as boosting medical tourism, developing a hub
for skilling nurses, paramedics and doctors.

Tourism: Maharashtra has multiple historic,
natural and religious endowments that drive its
tourism economy. Maharashtra has 4 UNESCO
sites, 350+ forts, 5 Jyotirlingas, 6 national parks, 50
wildlife sanctuaries, ~720 kms of coastline and ~15%
of foreign tourists start their journey from Mumbai.
The state can target growing direct tourism GVA
from $11Bn to $35Bn by FY28.

Maharashtra needs to develop circuits
with attractive experiences around multiple anchor
destinations. One of the key anchor destinations will
be Mumbai, which can be developed as a global tourist
destination, where mega projects such as marina with
boardwalk, Bollywood theme park, or integrated
resort on the lines of Sentosa can be developed.
Enabling seamless connectivity, cleanliness, ease
of developing hospitality and other infrastructure
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are key enablers needed to ensure Maharashtra can
accelerate tourism.

 C. Agriculture: The sector accounted for 14%
of the state's GVA in FY22 and Maharashtra is the
3rd largest agricultural state in India after UP and MP.
Agriculture is providing livelihoods to ~51 million
people or half the working age population of the state.
Half the farmers hold less than 1 hectare of land and
earn less than INR 70,000 of annual crop income.

This report identified 28 crops & allied
activities to focus on to unlock a 2.4X growth in
GVA. It also identifies key challenges and mitigation
measures across each crop’s value chains. Top
intervention themes include:

* Farm cards: New farm level identity which
becomes centre point for combining multiple sources
of data (like soil health, micro weather information,
irrigation, farmer profit and loss) and act as a channel
to improve access to credit and direct benefits

* Farm inputs: Varietal introduction, last mile
irrigation to utilize already developed potential and
farm mechanization

* Farming: Better crop mix & shift to horticulture,
better output e.g., high density plantation, natural
farming to control cost and improve soil health

* Demand linkage: Strengthen FPOs, crop
councils for crop level advisory for governance,
export & produce promotion at state level

» Allied activities: kick start aquaculture &
sericulture, drive penetration of poultry farming and
breed & awareness programs for diary

¢ Innovation hub: Coordinates with value chain
stakeholders to identify key problems to solve for
each crop/allied activity and partners with agricultural
universities, start-ups and venture capital to identify
solutions

* Technology: API framework to enable access
to high quality data on the sector

* Crop councils: Composed of representative
across the value chain of key crops and responsible
for providing policy inputs. The councils also enable
identification & oversee implementation of right
solutions to key challenges across the crop value
chains.

For improving farmer incomes, it was
necessary to classify farmers into 11 segments basis
agro-climatic zones (soil types, irrigation / drought

susceptibility). Within these, 5 segments representing
>80% of small and marginal farmers were prioritized
and segment specific approach for 2-3x growth in
incomes has been chartered including identification
of viable allied activity for the segment to take up.

In addition to this, for building resilience
in the sector, recommendations across soil health,
irrigation, agri-energy and biodiversity have been
mapped.

e D. Construction, infrastructure & real estate:
Maharashtra’s infrastructure is in-line with India
average in multiple metrics such as road and rail
density. However, logistics linked infrastructure such
as cold storage, inland container depot capacity needs
to be augmented.

Maharashtra’s capital outlay needs to
increase, from $29 Bn spent between FY17-FY22
to around $60 Bn till FY28, to support the growth
planned in industry and services. The spend needs
to be channelled using a state level infrastructure
master plan that aligns with growth of planned
economic clusters and urban infrastructure plans. To
ensure effectiveness of spend and improve efficiency,
the report suggests multiple initiatives across land
acquisition, project scoping and awarding contracts
and project management.

Report also details the key levers to unlocking
real estate growth, including how affordability of
real estate in Tier 1 cities can be improved, need
for integrated urban planning which should include
planning for green, open spaces and sports facilities
to improve liveability and details incentives needed
to develop other asset classes such as warehouses.

* E. Energy, renewables & sustainability:
Maharashtra needs to increase its installed capacity
to cater to $1Tn GDP aspiration, and address growing
industrial electricity consumption. Maharashtra
needs to grow its installed capacity from 44 GW in
FY23 to 73 GW in FY28, with about 34 GW coming
from renewables to help Maharashtra achieve NDC
targets. Solar power would need to grow from current
~4 GW to 16 GW. The new installations will require
1+ lakh acres of land.

Accelerating growth in renewables needs
multiple initiatives, such as promoting utility scale
solar to enabling solar adoption in agriculture at both
feeder and farm level, removing additional charges
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for renewables, encouraging open access, upgradation
of grid infrastructure and developing energy storage
solutions.

* F. Key enablers

» Ease of Doing Business: From all district
level and expert interactions, improving ease of
doing business has emerged as one of top two areas
that Maharashtra needs to focus on, along with
competitive power tariffs. Complex processes for
approvals and subsidy payment with unpredictable
timelines and delays needs to be addressed. This
report suggests Udyog Seva Kendras, centres akin
to Passport Seva Kendra, can be developed, that can
help companies, especially MSMEs, manage their
approval and subsidy processes. Maharashtra should
also look to have a dedicated entity to attracting and
executing large projects.

» Cost of power: One of the critical factors
that impacts the attractiveness of businesses across
manufacturing and select services such as hospitality
is cost of power. The state must consider several
initiatives to reduce power costs and bring it in line
with peer states, including focus on renewables.

* Land: 2 lakh+ acres of land will be needed
for growing manufacturing and setting up target
renewable energy capacity. Additional land will be
needed for other infrastructure development and
services. To facilitate land acquisition, Maharashtra
can consider several initiatives such as unlocking
state government land, restructuring existing land to
suit the needs of businesses, simplify land acquisition
process (especially conversion of agricultural land).

* Other key enablers: The report captures other
key enablers needed such as a need for Common
Effluent Treatment Plants (CETPs) and support
exporters’ participation in marketing activities.

* Skill development: Reaching $1Tn GDP by
FY28 will need 15 Mn new jobs. Skill development
will need to focus on 2 aspects: improving
employability and entrepreneurship building. Report
focuses on how industry academia engagement can
be improved across content creation and delivery,
and how apprenticeship program needs to be
improved.

* MSME enablement: MSME contribute to
30% of India’s GDP, and the report details key
challenges MSME face. One key issue is managing

working capital, that the state can help improve via
mandating TReDS, and improving MSME’s access
to credit.

* G. Economic & Social Impact: As Maharashtra
capitalizes on opportunities across agriculture,
industry and services and accelerates its economy to
achieve $1Tn target, multiple economic and social
factors will improve such as:

* Creation of 15Mn+ new jobs, with increased
avenues to drive up women labour force participation

* Per capita GDP increase from INR 2.5 lakhs
in FY22 to INR 5.3 lakhs in FY28, with 2x increase
in farmer income

» Sustainable growth, with increased share
of renewable energy, 20% reduction in emission
intensity

* Improved financial inclusion, with greater
penetration of insurance and credit

* Enhanced quality of life, with improved
health, education services, quality of living in large
cities

» Balanced growth across all regions of
Maharashtra
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BizCare!

ARE YOU LOOKING FOR
MIDC PLOTS / INDUSTRIAL GALAS
IN MAHARASHTRA ?

OUR SERVICES

MIDC Plot Allotment

Resale of Plots / Galas

MIDC Plot Transfer Approvals

Consent to Mortgage ( Loan related approvals )
All permissions under MIDC, MPCB

Government Subsidies & Incentives

Contact Dhananjay Deshmukh
www.bizcareadvisors.com = deshmukh@bizcareadvisors.com <« ,+919307975854

START Prosperise

YOUR BUSINESS BUSINESS CONSULTANCY LLp
IN DUBAI (UAE)

Options for incorporating companies
Dubai Mainland Company
Free Zone Company

Offshore Company ;
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Contact Rohan Tendulkar
WWWw.prosperise.in = rohan@prosperise.in L +91 7738990548

9 1, Matruchaya, GV Scheme Road No 1, Mulund East, Mumbai- 400081
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